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1.0 | NTRODUCTI| ON

Marathon Gold Corporation (Marathon) proposes to develop an open pit gold mine near Valentine Lake,
located in the central region of the Island of Newfoundland, southwest of the Town of Millertown,
Newfoundland and Labrador (NL) (Figure 1-1). The proposed Valentine Gold Project (the Project) will
consist primarily of two open pits, waste rock piles, crushing and stockpiling areas, conventional milling
and processing facilities (the mill), a tailings management facility (TMF), personnel accommodations, and
supporting infrastructure including roads, on-site power lines, buildings, and water and effluent
management facilities.

The Project is located in a rural region, with a history of mining exploration and development activities and

other land and resource uses, including commercial forestry, hydroelectric developments, outfitting, and

recreational land use. The mine site is accessed by an existing public access road that extends south

from Millertown approximately 88 kilometres (km)t o Mar at honés exi s (Figuregl-1e xpl or at i
Marathon will upgrade and maintain the access road from a turnoff approximately 8 km southwest of

Millertown to the mine site, a distance of approximately 76 km.

On April 5, 2019, a document serving as a Project Description pursuant to the Canadian Environmental
Assessment Act, 2012 (CEAA 2012) was submitted to the Impact Assessment Agency of Canada (IAAC),
previously known as the Canadian Environmental Assessment Agency. Based on a review of this
document, IAAC determined that an environmental assessment (EA) would be required. Given the timing
of the Project Description submission, and the ongoing transition between CEAA 2012 and the new
Impact Assessment Act (IAA), Marathon was able to continue the EA review under CEAA 2012.

On April 16, 2019, the same Project Description serving as a Registration document of an undertaking
pursuant to the NL Environmental Protection Act (NL EPA), was submitted to the provincial government
for review. On June 21, 2019, the Minister of Environment, Climate Change and Municipalities
(NLDECCM) announced the Project would require the preparation of an Environmental Impact Statement
(EIS). Project-specific guidelines for the preparation of an EIS were issued by IAAC in July 2019 (Federal
EIS Guidelines; Appendix 1A) and final EIS Guidelines were issued by the Environmental Assessment
Committee (EAC) on behalf of the Minister of Environment, Climate Change and Municipalities in January
2020 (Provincial EIS Guidelines; Appendix 1B). Although the two EA processes are not legislatively
coordinated, this EIS document has been prepared to satisfy both guidelines documents. Tables of
concordance with both the Federal EIS Guidelines and the Provincial EIS Guidelines are provided in
Tables E.1 and E.2.
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1.1 PROJECT OVERVIEW

The Project is comprised of two mining areas, the Leprechaun and Marathon deposits. Standard surface
mining techniques will be used to mine gold ore from two open pits. Ore material will initially be mined
and processed at a nominal rate of 6,850 tonnes per day (tpd), increasing to 10,960 tpd in Year 4. Ore
will be processed through the mill, where it will be crushed, milled and put through floatation and
cyanidation processes to recover the gold. High-grade and low-grade ore materials will be stockpiled for
mixing and for processing later in the mine life. Tailings will be treated in the process plant area to remove
the cyanide and subsequently deposited in an engineered TMF, where effluent will be monitored for
compliance with the Metal and Diamond Mining Regulations (MDMER). Gold will be formed into doré
bars, which will be shipped from site to market in secured trucks.

The construction of the Project is expected to take place over a period of approximately 16 to 20 months,
followed by an estimated mine operation life of 12 years. The Project will operate 24 hours a day, seven
days a week on a 12-hour shift basis. Upon cessation of mining, the operation will be closed, and the site
components will be rehabilitated and monitored in accordance with applicable regulations at the time of
closure.

Other Project components and activities that are associated with the primary mining, milling and
processing activities include site and haul road construction and maintenance, waste rock management,
electrical power supply and distribution, process and potable water supply and distribution, site wide
stormwater and effluent management including: monitoring; treatment and discharge; fuel storage and
fueling stations; mine and plant workshops and services; administrative office; personnel
accommodations and lunchrooms; and security. A power line connected fromne ar by NLStaHy dr o6 s
Lake Generating Station to the mine site will be required to supply power to the Project and will be
constructed and operated by NL Hydro. The power line will be subject to separate environmental
approvals with NL Hydro as the proponent; however, it has been considered within this assessment as a
contributor to potential cumulative effects. The Project components and activities associated with
construction, operation, and decommissioning, rehabilitation and closure are further defined in Chapter 2
(Project Description).

1.2 PROPONENT INFORMATION
1.2.1 Proponent Contact Information

Marathon is a Toronto-based gold exploration company that was incorporated in 2010. Marathon has
100% ownership of the Project and is the entity that will develop, manage and operate the Project. It is a
public, advanced exploration stage company whose common shares trade on the TSX Exchange (MOZ)
and OTCQX (MGDPF) in the USA. Marathon also has satellite offices in Grand Falls-Windsor and

St. J o h (Nb.Contact information is contained in Table 1.1 and additional corporate information can be
found at www.marathon-gold.com.
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Table 1.1 Contact Details for Marathon Gold Corporation

Title

Contact Details

President and CEO

Matt Manson, Ph.D.

36 Lombard Street, Suite 600
Toronto, ON, Canada, M5C 2X3
Phone: +1 (416) 855 8200

mmanson@marathon-gold.com

VP Regulatory and
Government Affairs

James Powell, M.Eng. P.Eng.
P.O. Box 4006, Pearlgate PO,
Mt. Pearl, NL, A1IN 0A1
Phone: +1 (709) 730-5046

jpowell@marathon-gold.com

Principal Contact for the
Purposes of the EA

Tara Oak, B.Sc.

Manager, Environmental Assessment
P.O. Box 4006, Pearlgate PO,

Mt. Pearl, NL, A1IN 0A1

Phone: +1 (902) 266-3157

toakl@marathon-gold.com

1.2.2 MarathonGold Cor por ati onos

Since 2010,

supervising

strategic objectives.

Marathon maintains appropriate insurance coverage for the current stage of Project development,
including workersé compensation i nsur angeneralliadilitt o mobi | e

Mar at hondés work has been
accessible year-round by public road. Marathon maintains a fully permitted, 50-person, all-season
exploration camp at the 240 km2 property. Mar at hono6 s
the management of the
Officers is responsible for the day-to-day management of the business andexec ut i n g

insurance,and di rectorsd® and officerso |

requirements and industry best practice.

Marathon is in the process of developing an Environmental Management System (EMS) to support the
execution of site development in an environmentally responsible and safe manner. The Project will also
be aligned with the following Marathon operating policies related to the environment, communities,

Indigenous groups, health and safety, and business governance:

Diversity Policy

=A =4 =4 -4 4
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Health and Safety Policy
Indigenous Relations Policy
Environmental Management Policy

Community Relations Policy

Management
focused

Board

Structur e
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rectors
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Company o6

nsurance.
operation, Marathon will acquire additional insurance coverage in scope and value commensurate with
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1 Code of Business Conduct and Ethics

1 Procurement Policy
1  Whistleblower Policy

The complete policies are provided in Appendix 1C.

1.2.3 Project Team

The EIS was prepared by Stantec Consulting Ltd. and Marathon. Most of the supporting studies were
prepared by Stantec Consulting Ltd. The qualifications and roles of the Project Team are provided in

Appendix 1D.

1.3

1.3.1 Project Location

PROJECT LOCATION AND SETTING

The mine site (Figure 1-3) is approximately 49 km south (straight line distance) of the nearest community
of the Town of Buchans, and approximately 60 km southwest of the Town of Millertown (straight line
distance) (Table 1.2). The Project Area (Figure 1-4) consists of the mine site and the portion of the
existing public access road to be upgraded and maintained by Marathon, with a 20 metre (m) buffer on
either side of the access road to account for activities associated with upgrading, where required.

Table 1.2

Communities Near the Project

Distance by Road

Straight Line Distance

: (km) (km)
Community Name Type - - - -
To Mine To Project To Mine To Project
Site Area Site Area
Buchans Municipality 119 46 49 10
Millertown Municipality 82 9 60 8
Buchans Junction Local Service District 89 16 66 13
Mlawpukek_Flrst Nation reserve | First Nations 397 254 113 113
at Conne River
Title held near Badger Federal Lands 130 57 97 45
Title held in Pasadena Federal Lands 336 263 76 62

The center of the mine site is located at Universal Transverse Mercator 490055 m Easting and 5358023
m Northing, Zone 21, North American Datum 1983 (NAD83 Zone 21). It is located within National
Topographic System map sheets 12A/06. The Project Area is located with National Topographic System
map sheets 12A/06, 12A/10, 12A/11, and 12A/15. Table 1.3 provides coordinates for the boundary of the
mine site, as shown on Figure 1-4. Table 1.3 also provides coordinates of the start and end points of the
access road that will be upgraded, where required, and maintained by Marathon, along with coordinates
at 10 km intervals along the road, as shown on Figure 1-4.
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Figure 1-3 Project Area
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